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Q3 Earnings 
 
For the end of October approximately 50% of Q3 earnings 
have uncovered a mix of positive surprises on top- and 
bottom-line numbers. Many of the positive reported earnings 
are above their 10-year averages.  According to FactSet Vice 
President, Senior Earnings Analyst John Butters, “Of these 
companies that have reported, 78% have reported actual 
earnings per share (EPS) above estimates. In aggregate, 
companies are reporting earnings that are 7.7% above their 
estimates. Eight of the 11 sectors are reporting [year-over-
year (YoY)] earnings growth led by Consumer Discretionary, 
Communication Services and Financial sectors while  
Energy, Materials and Healthcare are reporting YoY declines  
in earnings.”     
 
Below are the eleven sectors of the S&P 500 and their 
earnings growth on a YoY basis at the midpoint of the Q3 
earnings season.

As of October 27, the S&P 500 forward price-to-earnings 
(P/E) ratio was 17, below the five-year 18.7 average and below 
the 10-year 17.5 average. The S&P 500 has had a positive 
year-to-date return of 7.67%, as of market close on October 
27, and a one-year 8.14% return. The recent slide since the 
July 31 high was approximately -10%. Though this feels a bit 
like a heavy correction, historically the S&P 500 index tends 
to have annual corrections of approximately -10% every 1.6 
years based on charts presented by Creative Planning’s Chief 
Market Strategist Charlie Bilello.

 
 
If earnings growth, consumer demand and low unemployment 
seem to be fairly healthy, then why does the market feel  
so dreadful? 
 
U.S. Dollar Index 
 
Since the end of July the U.S. dollar has risen against other 
major world currencies, by 6.25%. Ticker symbol UUP is the 
Invesco U.S. Dollar index and tracks the changes relative 
to a basket of world currencies.  Ever since this turn in 
dollar strength, the S&P 500 has been in a choppy decline. 
Illustrated in the charts below, you can see an opposite trend 
from the rising U.S. dollar and the weakness in the S&P 500.

★ Read the full article.
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 U.S. Credit Market Update 
Eric Krueger, Synovus Trust Senior Portfolio Manager 
 
This month we will review recent data on the credit market 
in the U.S. Earnings in 3Q have been above expectations 
and certainly good enough for credit markets. Even though 
the S&P 500 has lost ground since the peak in July, credit 
spreads have been stable, while absolute yields are the 
highest in more than a decade. Yields have been on the rise 
as an expectation of higher for longer interest rates are finally 
settling in investors’ minds. Finally, supply has been extremely 
low, and unless the last two days of October (as of this writing) 
are greater than $15 billion, October will be the lowest supply 
month in more than a decade. All of this adds up to it being a 
terrific opportunity for conservative fixed income investors.

Earnings 
 
Chris Brown covers this in more detail in his piece above but 
suffice it to say that earnings have beat expectation so far in 
3Q. Reading the tea leaves from credit spreads, it is certainly 
good enough for investment-grade fixed income investors. 
Gross Domestic Product (GDP) data has been strong and the 
November 3 employment report will likely confirm the strength 
in jobs. Even if it comes in below expectations there will be 
plenty of latitude due to the recent auto strikes.

Yields are High Relative to Recent History 
 
This graph paints a great picture:

 

★ Read the full article.
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We’re here if you  
have questions.
If you have questions or want to talk with a Synovus 
financial advisor to learn more, go to Synovus.com 
or call us at 888-SYNOVUS (888-796-6887). 

 
*Past Economic Insights newsletters are available at: 
https://www.synovus.com/personal/plan-and-invest/
economic-insights/

https://www.synovus.com/personal/resource-center/monthly-trust-newsletters/2023/november/us-credit-market-update
https://sitecore.snv.net/personal/resource-center/monthly-trust-newsletters/2023/july/currency-outlook-third-quarter-2023https://www.synovus.com/personal/resource-center/monthly-trust-newsletters/2023/july/currency-outlook-third-quarter-2023
https://www.synovus.com/personal/resource-center/monthly-trust-newsletters/2023/november/us-credit-market-update
https://www.synovus.com/personal/resource-center/monthly-trust-newsletters/2023/november/us-credit-market-update
https://www.synovus.com/personal/plan-and-invest/economic-insights/ 
https://www.synovus.com/personal/plan-and-invest/economic-insights/ 

